Approved For Release 2002/08/06 : CIA-RDP80-0081 OAO0ESOO3OOO1 -0 


CLASSIFICATION ' ^URXW ^ ^ 

CENTRAL INTELLIGENCE AGENCY REPORT NO. 

INFORMATION REPORT CDti0 


25X1 A 


COUHTVft Eag t Gerawy/tfeit Germmy/usSR/LVstern Nations DATE DISTR. U April 1953 
SUB JEPT 

Russian Procurement of U.S. Dollars NO OF PAGES 

25X1 C 


NO OF ENCLS 

iUSTt’O BEtjOW, 


SUPPLEMENT TO 
REPORT NO 


russ IS UNEVALUATED INFORMATION 


T- «».s little trouble J-j procuring tLS. dollars. Karea of the ; be*t. ; 

quality and in the most demand are taken Germ vn r ftnld te a 

third country c The products usually sold are ammonium sulphate, suirfcnr 
aiad color film,. The Kussians are not usuallv interested in makin? V s rj * 

.-.Roney on such transactions; the main object is payment in If S. 
dollars,, Often the lies tern firms ixwoi ved in such deals do rot kocr- that ; 
they are peine used by the UdSft, 

2 X The following is an example ox how U „ i> v dollars are procured .1 A kebtern ? 
firm is contacted concerning,, f or example,, the purchase of steel pipe > 

These pipes can only be procured from a third country, and the prediction 
of uhe pipe would take some time!* The eastern partner in the transaction 
agrees to deliver hast German wares immediately, ^ contract is then drawn 
ur? which contains an extremely short delivery deadline for the steel pipe , 

If the '.ester n firm raises any objections about the deadline , the be stern 
partner points out that the firm has the advantage of immediate delivery of 
the last German products ana that the delivery deadline for the pipe 5 must 
be short If last German government offices are to approve the contract and 
order immediate delivery of the last German poods. After the -vfesteri - firm 
has agreed, toe Hasten representative announces that his government has 
a proved the contract, but that the hast German goods must be paid for in 
dollars if the Western firm is not able to fulfil j the steel pipe deliveries 
on schedule, The tiestern firm usually agrees, since it will have tv onen 
a letter of credit for the bast German goods, usually at a Swiss bank, any- : 
way* 

3, The Wg stern firm is usually interested only in the transaction, and it deals 
with hast Germany mainly because the products it has to sell bring l higher 
price there; moreover, the .vc stern firm can obtain goods from the barter 
transaction which will sell at a high profit in the ’ *est» tven if the western 
firr.i cannot deliver its products on time* it still works at a profit rince 
the oroii.ets ordered for the East (Jarman partner car still be solo to 
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lt„ It is probable that much larger amounts of JlLsrSIw^' 8 
fashion in 1952 than before, Bince^themat^i^ Sygi ** flrancs<> Illegal Western traders 
not be bought for DRW, only for |J 0 Sc ^ oI ^ c £ t q emaur pay transportation costs 

JJSml often eoet to to »0 poroent tten the noma prloo, 

5o The following firms hate been used to procure hard currency: 

a) the main administrations of the SAO's (though seldom) 

b) Meletex, Rosonthalerstrasse (Berlin); director is (fna) Hechler 

e) the Deutsche Warenwrtriebsgeaellschaft (DW) and/or Deag, Friedrieh- 
strasse, Berlin; the director is (fnu) Richter 

. f rn _ ft.. SA0 Main Administration in Berlin-Weissensoe, uswdly 

d) SS thf^raS«^ (fnu) Kirvis.the head of the marketing office 
(Absatskontor) 
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6, Besides the main offices eentioned above, ^ the « are Jr* 

firms (Absweigungen) in y» e t^^its^ chlef Richter Richter reports frequently 

of which is responsible to the OTV and its chief Rich »»a> h often takes 

Stern company in London are used as midd. + hAnff not uncommon vdth firms interested 

v&zsss u.tsArsi'Jss; sw&rss 22. .f 

ties and take measures against them« 
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